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Mortg

gage market

€7 billion short

of optimum size

by Vincent Ryan

Despite pent-up demand
from first-time buyers and
a return of speculators, the
Irish mortgage market is
still up to €7 billion short
of the optimum mortgage
market size.

It is estimated that in
2014 the Irish mortgage
market will be worth be-
tween €3bn and €4bn but
will fall far short of the
optimum level.

Director of the Associa-
tionn of Expert Mort
Advisers l;'I'Celen Mug;-arE;
said that, based on histori-
cal factors and national de-
mographics, the mortgage
market should be operat-
ing around €10bn.

Mr Murray said that
ting mortgage lending
back to the optimum level
is key to returning the
banks to profitability.

“Based on demographics
which have changed con-
siderably in recent years
and great consumer inter-
est in and demand for
renting, the optimum mar-
ket size is now abour €10
billion, roughly three
times what it is now and
just a guarter of what it
was in 2007,

“We believe that the
market size in 2014 will
exceed €3bn and poten-
tially grow to €4bn if the
new products  planned
come to fruition. Many
people forget thar banks
need new mortgage lend-
ing if they are to return to
profitability,” he said.

The mortgage advisers

believe most of the de-
mand will come from
first-time buyers and peo-
ple looking to scale up to
large homes. They note
the professional landlord
class is returning with an
increase in  the number
looking to  re-mortgage
homes to raise money to
invest in buy-to-lets or
home extensions.

“Aside from the main
players we are likely to see
the re-emergence of two
dormant sectors of the
market: residential invest-
ment and re-mor

“KBC have la:ﬁaiﬁ.d a
new re-mortgage product
recently which is the first
in a very long time and
PTS5B also recently intro-
duced their residential
mvestment product, so we
certainly think these sec-
tors will see considerably
more activity in the New
Year,” said Mr Murray.

As the two-speed recov-
ery in the property market
continues, people in urban
areas are finding that they
have been released from
negative equity as demand
for family homes outstrips
supply. This means that
many homeowners who
felt trapped are now free
to trade up to new homes.

“This 15 boosting the
confidence among those
considering trading up and
with the chronic lack of
new family homes being
built, there’s a growing
need for each purchasimg
segment to shoffle up to
create space at the botrom
for first-time buyers.”



