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Are borrowers sinking beneath
the raft of new debt rescue plans?

As the Central Bank prepares

to launch a new multi-debt
restructuring scheme, distressed
borrowers may find themselves
confused, writes Emma Kennedy,
Personal Finance Correspondent

he Oireachtas
finance com-
mittee 15 set to
investigate the
possibility that
having multi-
ple strategics for tackling per-
sonal debt is counter-
productive and confusing for
struggling borrowers,

Last week saw the Central
Bank announce details of a pi-
lot scheme for tackling various
types of debts across multiple
lenders. This plan will operate
alongside the Central Bank’s
existing strategy for dealing
with mortgage arrears, and is
expecied to act as a forerunner
to the government's new perso-
nial insolvency regime.

Fianna Fiil finance spokes-
man Michael McGrath said
there had been “a proliferation
of measures” introduced for
distressed borrowers. “While
each of the initiatives has merit
in its own right, 1 am con-
cerned that they may now col-
lectively amount to less than
the sum of the parts, such is
the level of confusion that is
being created about the op-
tions open to a distressed bor-
rower,” he said.

Lorcan O'Connor, head of
the newly-created [nsolvency
Service of Ireland, will shortly
be appearing before the Oir-
eachtas finance committee.
McGrath said that he would
be calling on O"Connor to
“liaise closely with the Central
Bank to ensure that a greater
degree of cohesion is brought

tor the process”,

McCGrath said that access to
clear information was key to
minimising confusion for
those in debt. “It is important
that information is easily ac-
cessible, explaining to people
the debt solution options open
to them under the Personal [n
solvency Act, but also what
course they can follow should
they not qualify,” he said.
“The banks also have an obli-
gation to improve the quality
of information on their web-
sites, which could be best de-
seribed currently as opague.”

A lack of consistency across
the various debt relief mea-
sures is also an issue, according
to DI OFDonovan from the As-
sociation of Expert Mortgage
Advisers, who said there was
little consistency for those
using the various pathways out
of debt.

For example. O'Donovan
said that, depending on the
route chosen by struggling bor-
rowers, they faced different
rules in relation to living ex-
penses.

“There are varying versions
of living expensecs and stan-
dards of living in circulation,
including ones used by the
banks and the recently pub-
lished guidelines from the ISL"
he said. * Mow it appears that

the Central Bank may be issu-,

ing its own version for the new
multi-debt restructuring
scheme.”

He said the difference was
“guite striking”. “[ can ap-
preciate that they may be used

for different purposes, but try
explaining this to a person
who is in financial distress and
is trying to maintain some
form of standard of living
above one of poverty or com-
parable to receiving soctal wel-
fare and still motivate oneself
to go out to work,” he said.
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Tackling debt: the five prongs

1) Mortgage 2) Mortgage 3) Central Bank 4) New debt 5) Bankruptcy
arrears arrears relief procedures

resolution resolution

process (Marp) targets (Mart)
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